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Preface

As the world ages, millions of savers and investors are beginning to wake up
to the fact that they face longevity risk. This refers to the possibility that an
individual, or indeed, an entire cohort of people, might live much longer
than expected and hence become exposed to the chance of running out of
retirement money. This volume focuses on how insurers and other financial
market players can help protect against this critical and increasingly impor-
tant financial and demographic challenge, taking an international focus.

As this book points out, there are three main ways to protect against
longevity. Traditional societies relied on large, multigenerational families,
but reliance on one’s children is a less attractive option than it was in the
past. State provision was mainly a twentieth-century phenomenon and, as
we note, faces substantial challenges in many nations. Last is the insurance
industry which can cover the long lives of some retirees by pooling survival
risk across the population, including those who live less long. The particu-
lar question this volume addresses is whether and how more general and
formalized private longevity insurance provision can be provided, and is
being offered, through annuity products. We are delighted to represent
the vigorous debate currently underway by academics, financial experts,
regulators, and plan sponsors, all seeking to define a new future for
mechanisms to help protect against outliving one’s wealth.

Previous research studies published by the Pension Research Council
and the Boettner Center of the Wharton School of the University of
Pennsylvania have focused on pensions and retirement adequacy around
the world. In this volume, as in our many others, we have relied on many
fine contributors, coeditors, and commentators. In the present instance,
John Piggott and Noriyuki Takayama provided the impetus to turn a rich
set of conversations and ideas into a high-quality research volume worthy of
the Pension Research Council series. The Senior Partners and Institutional
Members of the Pension Research Council are also very much appreciated
for their intellectual and financial support. The Institute of Economic
Research at Hitotsubashi University in Tokyo hosted an early meeting for
the researchers, under the direction of Professor Takayama. Additional
support was provided by the Pension Research Council, the Boettner
Center for Pensions and Retirement Research, and the Ralph H. Blanchard
Memorial Endowment at the Wharton School of the University of Pennsyl-
vania. The manuscript was expertly prepared and carefully edited by An-
drew Gallagher and Matt Rosen, with help from Irene Shaffer.
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vi Preface

On behalf of these institutions and individuals, we thank all of our fine
collaborators and supporters for their help and intellectual guidance in
these times of financial turmoil.

Olivia S. Mitchell

Pension Research Council
Boettner Center for Pensions and Retirement Research
The Wharton School
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