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Standard Acccount of Central Bank Independence

Legal Separation

Central Bankers (usually the Fed Chair)
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Metaphors of Fed Independence

Ulysses Contract
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Metaphors of Fed Independence: Punch Bowl

The Fed is “in the position
of the chaperone who has
ordered the

punch bowl removed just
when the party was really
warming up.” William
McChesney Martin (Fed
Chair, 1955).
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NEW YORK TIMES BESTSELLER

MOHAMED A.
EL-ERIAN

THE
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CENTRAL BANKS,
INSTABILITY, ano AVOIDING
THE NEXT COLLAPSE
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Federal Reserve
Chairman
Paul Volcker
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Standard Acccount of Fed Independence...

Politicians (usually the President) al Bankers (usually the Fed Chair)
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I Real GDP

% change on a year earlier
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Chart of the Day - www.chartoftheday.com
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Chart 3. Inflation-Indexed Government Bond Yield
Monthly Percent
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Note: Par yields. The maturity for the U.S., U.K., and German bonds is 10 years. The current maturity for the Japanese bond is 5 years, and that for the Canadian
bond is 8 years.
Source: Bloomberg.
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The Federal Reserve Coalition

- The lIssue — 1900
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TO NONE.
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The Federal Reserve Coalition
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What Will Trump Do?
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