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Household Net Worth Has Been Hit Hard

Source: Federal Reserve Board, Flow of Funds Accounts



Older Households Vulnerable on Eve of Crisis
Part I

Source: Federal Reserve Board, Survey of Consumer Finances



Older Households Vulnerable on Eve of Crisis
Part II

Source: Federal Reserve Board, Survey of Consumer Finances



Pre-Retirement Households Experienced 
the Biggest Boom and Bust
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And the Survey Says…….
Consumption/Saving
Mixed results: CRR survey showed 2/3 reporting no increase in 
contributions to retirement accounts. SCF showed a majority saying 
they would spend less/increase precautionary saving

Working Longer
All surveys agree: CRR: 40% delaying retirement an average of 4+ 
years, SCF reporting 2/3 delaying retirement 1+ years, EBRI shows 
steady increase in retirement delays, 25% expecting to retire after 
70.

Changing Financial Behavior
CRR shows 30% shifting away from equity investments, SCF 
shows reduced self-reported reduction in risk tolerance.



Households Have Been Saving More

Source: Bureau of Economic Analysis



Older Households Cut Spending Aggressively

Source: Consumer Expenditure Survey, Authors’ Calculations



Selected Categories of Consumption by Age 
Change in Current Cycle (07-09) Relative to 

Previous Cycle (00-02)

Source: Consumer Expenditure Survey, Authors’ Calculations



Older Workers Working Longer

Source: Bureau of Labor Statistics, Authors’ Calculations



Households Changing Financial Decisions
Part I

Source: Brown, Haughwout, Lee, and van der Klaauw, 2011
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Households Changing Financial Decisions
Part II
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Conclusions
•Older household were hit hardest by the 
collapse in asset values that resulted from the 
financial crisis and are being forced into a 
recalibration of their life-cycle choices

•The data support the surveys that significant 
adjustments are being made on all margins.

•The decisions are of macroeconomic 
importance given the dominant share of 
resources controlled by older households, and 
these adjustments are ongoing



The Saga Continues…
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